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Compensation" International Economic Review, Vol 47, No3
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Topics I'd like to discuss in the meeting at the May 22 with Dr. Martini, and Dr.

Jeong

Background

Korea is in the middle of reforming (or modifying) current compensation measure
which was made when FTA with Chilewas approved in 2002. Products covered by
the measure are grape and Kiwi that were expected as major products to be
influenced by.

We also went through the FTA with US last year and we are worrying the impact
of it would be much wider and deeper than the one with Chile.

We also seriously consider to introducing sort of agricultural income stabilization
programper farm that is similar with NISA or CAIS in Canada.

In this environment it is quite relevant to review issues and concerns related with
compensation in Korea.

With my short visit at the APM meeting, I could imagine how hard it was to get
approval for declassification for the report in 2007 that Dr. Martini worked with and

how vigorous the discussion was.

Topics (Issues)

1. I hope you can share your experience while the report was made such that
major comments from delegates in different countries and issues dealt with in the
meeting.

2. How we judge or decide whether a compensation policy is successful? For
example, the compensation measure for the FTA in Korea was never used because
the condition was not satisfied. For the case of TAA in US, though it was targeted
and sophisticated it used quite limited times and assigned budget was never been
fully used.

3. How we measure (evaluate) the effect of compensation policy? Advantage and
disadvantage of alternative way to measure the effect. In the report I recalled PEM

was use for instance.

4. Cases of compensation from market opening in different countries.
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